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Octane Changes for the New Loan Application
URLA and ULAD changes launch March 1
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Introduction

We have updated Octane in preparation for Fannie Mae and Freddie Mac’s Uniform Mortgage Data Program (UMDP),
which goes into effect March 1, 2021.

The program makes it easier to exchange information with Freddie Mac and Fannie Mae and to share data among
industry stakeholders and gets the industry closer to digitizing the loan application process.

The Uniform Mortgage Data Program includes:

● A redesigned Uniform Residential Loan Application (URLA), also known as Freddie Mac Form 65 or Fannie Mae
Form 1003.

● Updates to the data that lenders send to the automated underwriting systems, known as the Uniform Loan
Application Dataset (ULAD). Freddie Mac and Fannie Mae will continue to maintain the Loan Product Advisor
(LPA) and Desktop Underwriter (DU) because each has different credit policies.

For all loan applications with a disclosure mode date of March 1, 2021 or loans submitted to LPA and DU after March 1,
2021, Octane will use the new data and the redesigned 1003. But team members will continue to input information into
Octane the same way.

Let’s review what’s new in Octane.

Borrowers Screen

Borrower Declarations

Borrower Declarations have changed significantly with the updated application. These are where the borrower indicates
if they have a relationship with the seller or if there are outstanding judgments against them. For some questions, if the
borrower answers Yes, additional data will be required and collected. Some will only be visible based on transaction type.

Octane screen
The Borrower screen sets the answers to typical questions and looks like this:
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Declaration A - If the borrower answers “Yes” to the “Will you occupy the property as your primary residence” question,
Octane will ask additional questions about the property.

Declaration B - The seller relationship declaration will only be visible for purchase transactions, not refinances.

Declaration C - If any money is borrowed to complete the transaction, the specific amount is required.
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Declaration M - If the borrower has declared bankruptcy in the past seven years, all applicable bankruptcy types
(chapters) must be specified.

VA-Specific Declarations
1. VA loans will include this declaration: “Have you directly or indirectly been obligated on any loan which resulted

in foreclosure, transfer of title in lieu of foreclosure, or judgment?” If the answer is “Yes,” an explanation is
required.

© Cardinal Financial Company, Limited Partnership. All Rights Reserved. 6 of 29



Wholesale
Octane Changes
Revised 3.5.2021

2. VA loans will require an explanation if “Yes” is the answer to Declaration H: “Are you currently delinquent or in
default on a Federal debt?”
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Form 1003
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Borrower Information

The loan application no longer asks for a co-borrower in addition to a borrower. Instead, an “additional borrower”
component is used to streamline the collection of assets, liabilities, and real estate.

Form 1003

Foreign Address

The loan application and automated underwriting will now support the use of foreign addresses for current and prior
housing addresses.
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Former Residence Rent Amount

We must provide rent amount information for the borrower’s current and previous residences.
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Form 1003
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Octane screen

Loan check
A new loan check (C379) will require Rent Amount to be greater than 0 if the residence is former and residency basis is
Rent.
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Military Service

The new application offers additional military service types and asks when that service ended or is expected to end.
Military service was previously considered to be active if the service status was Active Duty with a blank date of
separation. Now, service will only be considered active if the newly named Service Projected End Date is after the
effective funding date of the loan.  This change will allow for the implementation of more clarity for underwriting
requirements when the expiration date of service is close to the closing date.

Octane screen
Military service is entered on the Borrower > Military Service screen. The additional military service status settings are:

● Active Duty - Retired
● Active Duty - Discharged
● Active Duty - Separated
● Reserve, National Guard - Retired
● Reserve, National Guard - Discharged
● Reserve, National Guard - Separated

Loan checks
The “Active military service projected end date is after effective funding date” (C868) and “Separated military service
separated date is on or before effective funding date” (C869) have been added.

Form 1003
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Marital Statuses for Partnerships

The marital status section is expanded to include information regarding domestic partnerships. If domestic partnership is
indicated, the type of relationship and relationship state are required additional unmarried status options which Octane
now supports as these four new Marital Status types:

● Unmarried - Civil Union
● Unmarried - Designated Beneficiary
● Unmarried - Domestic Partnership
● Unmarried - Registered Reciprocal Beneficiary Relationship (Hawaii only)

Borrowers can pick from these options when they are unmarried but in a civil union or similar relationship. Then, they will
be prompted to indicate the “Relationship Registration State,” a new field to identify the state where their relationship is
legally recognized.

Octane will request the corresponding disclosures, smart documents, and other information required. If the state is
required but not included, a loan check will fire for the loan originator to add it. In addition, if the borrower indicates they
are in a civil union or domestic partnership, the “Spouse” field automatically updates to read “Partner” to add that
person’s name, if applicable.

We will retire the “Residential Application Addendum” document, which gathered information related to unmarried
borrowers who might reside in a state with unique laws for certain relationship classifications.
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Form 1003

Credit & Liabilities Screen

Subordinate Financing Types

This new section provides more clarity in matching mortgage and HELOC liabilities to the correct real estate owned.

The new loan application allows for:
● Input of new simultaneous subordinate financing and HELOC account types
● If the loan application is for a second mortgage, this section will now identify the first mortgage
● Monthly insurance, taxes, and HOA Fees to only display if not included the the mortgage payment
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Form 1003
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Income Screen

The Current Employment section of the loan application has been updated to include a phone number to verify
employment along with the following new income types:

● Housing or Parsonage Income
● Separate Maintenance
● Defined Contribution Plan
● Accessory Income
● Employment Related Account

Self-Employed Business Owner

The Current Employment section of the loan application has been expanded to provide more clarity for business owners
on their ownership.
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Employer is Other Party

The “Employer is Other Party” field allows loan originators and transaction coordinators to identify if a borrower’s
employer is another party to the mortgage transaction. The new application asks if the borrower’s employer is one of the
following:

● Family member
● Property seller
● Real estate agent
● Other party to the transaction
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Octane screen

Form 1003
The form 1003 has one checkbox if the borrower's employer is any of the following relationships.
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Months of Time in Line of Work

The new application asks for the number of months (0-11), in addition to years, for the borrower’s line of work.

Octane screen
The Octane Income > Job Details screen will allow users to input the number of months (0-11), in addition to years, such
as:

● 0 Years 10 Months
● 2 Years 3 Months
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Form 1003

Separate Maintenance

“Separate maintenance” is an Other Income type in Octane and is documented using a separate maintenance decree or a
written separation agreement. If a borrower receives separate maintenance (financial support paid from one spouse or
partner to the other), select this new income type the “Other Income” drop down on the Income screen.
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Octane screen
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Form 1003

Property Screen

Expected Rental Income

For investment property purchases only, within Octane, rental income is indicated within Property > Income when “Does
this property generate rental income” is indicated as “yes.” This will allow for expected income to be evaluated to
accurately require landlord history and other underwriting guidelines related to expected rental income.
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Octane screen

Form 1003
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Property as a Business

The application now includes a field asking if the borrower plans to use part of their property to run their business. Also,
underwriters are now required to verify that information, and automated underwriting will now support underwriting
messages related to mixed-use properties.

Octane screen
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Form 1003

Simplified Project Types and Energy Improvement Handling

There are new options that will allow for future handling of Energy Related Improvements and along with simplified
project types.
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New Title and Trust Vesting Options

New title, estate, and trust information are available to support future products for Indian Land programs and more
accurate handling of trust vesting types.

© Cardinal Financial Company, Limited Partnership. All Rights Reserved. 27 of 29



Wholesale
Octane Changes
Revised 3.5.2021

Octane screen

Transaction Screen

GSE Version | Pre-UMDP or UMDP

Each loan in Octane will be designated with a GSE Version on March 1, 2021, marking it either Pre-UMDP or UMDP.

Loans submitted to the automated underwriting systems are designated as:
● Pre-UMDP prior to March 1, 2021
● UMDP on or after March 1, 2021
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Once a loan has been submitted to LPA or DU, its GSE Version should not change (i.e., A loan should not be submitted to
a GSE as one version and then a different one).

Octane screen
Find the GSE Version on the Transaction screen > Administrative section. It will be editable by special permission granted
to Octane engineers and only used to correct an erroneous designation.
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